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Post Exit Polls Strategy 

Exit polls for the 2024 Lok Sabha elections suggest a favourable outcome and comfortable majority for the BJP-led NDA. This augurs well for the economy and capital markets as it provides 
stability and continuity in policy making. Although the numbers in the exit polls are largely similar to the expectations, the removal of uncertainty has and could force fence sitters to jump into 
the markets.  
 
The actual results outcome on June 04 could accentuate this behavior, unless we see the outcome being worse than the exit polls for the NDA. The actual vote share data will throw some more 
light on the gains/losses by parties in different regions and incite actions to correct losses by the new Govt.    
 
As regional parties’ performance is expected to be muted, it could result in enhanced political stability at the centre without the pulls and pressures of coalition-politics that hamper 
policymaking. This verdict may also have spill-over impact in the next round of State Assembly Elections in Maharashtra and Haryana in the 4th quarter of 2024. This may also allow the new Govt 
to attempt tough legislative agenda such as Uniform Civil Code, One Nation One Poll, Re-introduction of Farm Laws, etc and try to amend land, labour and other agri laws with the cooperation of 
states once it settles down in a few months.  
 
Fundamentally, India is witnessing a great run as far as macro fundamentals are concerned. All these will keep India as an attractive investment destination for foreigners and locals. We expect 
FPI flows to return to India in a big way – though spaced out based on valuations.  
 
Stocks with large leverage to the Government’s economic program - Infra, Capital Goods, Defence, Rail etc have delivered remarkable returns in the past few quarters. We think the new Govt 
could focus on investment-led growth, enabled with the recent large transfer of the RBI surplus. We feel that the new Government will also continue its focus on key areas such as affordable 
healthcare and housing, renewable energy, manufacturing etc. Although a lot of reform measures in these areas have already been taken by the NDA Govt., a renewed thrust and tweaking of 
measures for better efficacy could be in the offing.  
 
Having said this, welfare measures may be back with a bang and measures to enable equitable distribution of income and wealth may be taken going forward. Also, corporate earnings growth 
will have to be better and more evenly spread for higher valuations to sustain. FMCG and Private Banks may come back in favour given their attractive relative valuations.   
In euphoria we may see valuations of PSU, Capital Goods etc assuming optimistic volume and profitability assumptions and their high valuations may get stretched even further due to large 
buying. This process may conclude in the next few weeks by a bout of profit taking.   
 
We list below the sectors which one needs to keep on radar for investment post the election outcome at appropriate levels: 
 
Power Generation: In FY24, peak electricity demand increased by over 10% y-o-y to 241 GW. Given that demand has increased for both industries as well as home users where a significant need 
for air conditioning has contributed to this rise in demand. 
 
Renewable Energy: India is the World’s 3rd largest energy consumer, and its energy demand is expected to grow rapidly in the coming years. To meet this demand, India will need to diversify its 
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energy mix and reduce its reliance on fossil fuels. Solar energy is a clean and abundant resource that can help India achieve its energy security goals. Hence India aims to build its presence across 
all stages of PV manufacturing over the next 2-3 years. 
 
Industrials: The Union budget FY25 earmarked a 7% YoY increase in capex. The government’s focus on infra asset creation has been the key theme driving capex. Capital goods companies are 
benefitting from the pick-up in government and private capex and India’s big push to manufacturing. The real estate upcycle is aiding private capex; hospitality recovery augurs well. 
 
Infrastructure: To make India a $5-trillion economy by FY2025 and to continue growing at an escalated trajectory until 2030, it is estimated that the government would need to spend $4.5 
trillion on infrastructure. To achieve the goal, the government drew up the National Infrastructure Plan (NIP) through a bottom-up approach, wherein all projects costing over Rs. 100 crore per 
project under construction, proposed greenfield and brownfield projects, and those at conceptualization stage were captured. 
 
Railways: The capex is gathering momentum. From rolling stocks to the construction of lines, from exports to railway stations, the sector is teeming with opportunities. Should NIP be a 
barometer for gauging the trend, the average annual expenditure between FY20-25 is estimated at Rs.2.7 trn. Further, the National Rail Plan till 2051, which relies on historical costing, aims to 
spend Rs.9.4 trn during FY22-26E—as against Rs.6.8 trn during FY27E-31E. 
 
Aerospace & Defence: The government emphasises creating an environment to boost the AatmaNirbhar Bharat programme in the defence sector and create a level-playing field for private 
players, including MSMEs. Further, the hike in foreign direct investment (FDI) to 74% through the automatic route would boost investments in the sector augurs well. 
 
Manufacturing: Manufacturing can be a significant growth driver from a medium to long-term perspective, providing enormous opportunities owing to the shift in manufacturing bases outside 
China and the Government’s incentives to enhance manufacturing through the Make in India initiative like the PLI scheme, which aims to kick-start the process, with strong industry 
participation. 
 
Banks: System-level credit offtake grew by ~15% y-o-y in Apr-24, indicating loan growth has been strong and sustaining, given distinct signs of improved macros, revival of private capex, and 
healthy demand. The gap between advances and deposits growth has started to narrow. We are seeing strong traction in loan growth and overall deposit growth is also picking up. 

 
 
 
Disclaimer:  
This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not 
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient 
of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks) and should 
consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to be 
reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to 
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change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the right to make changes and 
modifications at any time.  
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction 
where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.  
If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, 
distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.  
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in 
securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.  
This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business with 
HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.  
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other 
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) 
or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.  
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted 
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.  
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these 
securities from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website. 
HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.  
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing 
public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.  
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts 
have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have 
issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits 
from the subject company or third party in connection with the Research Report.  
Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities.  The proprietary desk operates 
independently, potentially leading to investment decisions that may deviate from research views. 
HDFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066  
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600  
For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400 
HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475; SEBI 
Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193  
Investment  in  securities  market  are  subject  to  market  risks.  Read  all  the related documents carefully before investing. 
Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing. 
Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 
 


